TRANSFER PRICING AGREEMENT

This Transfer Pricing Agreement ("Agreement") is entered into between the following parties:
Party A:
Full Legal Name: ____________________________________________________________
Address: _________________________________________________________________
Tax Identification Number: _________________________________________________

Party B:
Full Legal Name: ____________________________________________________________
Address: _________________________________________________________________
Tax Identification Number: _________________________________________________

RECITALS
WHEREAS, the parties are related entities engaged in transactions subject to transfer pricing regulations under United States law and applicable international treaties;
WHEREAS, the parties intend to set forth the terms and conditions governing the pricing of intercompany transactions to ensure compliance with applicable transfer pricing laws and regulations;
NOW, THEREFORE, in consideration of the mutual covenants and agreements herein contained, the parties agree as follows:

1. DEFINITIONS
For purposes of this Agreement, the following terms shall have the meanings set forth below:
a) "Arm's Length Principle" means the condition or the result that transactions between related parties are conducted as if they were between unrelated parties, each acting in its own best interest.
b) "Controlled Transactions" means all transactions between the parties covered under this Agreement.
c) "Transfer Price" means the amount charged or paid for goods, services, or intangible property transferred between the parties.

2. SCOPE OF AGREEMENT
This Agreement applies to all Controlled Transactions conducted between the parties, including but not limited to the transfer of tangible goods, provision of services, and transfer or licensing of intangible property, during the term of this Agreement.

3. PRICING POLICIES AND METHODOLOGY
a) The parties shall determine Transfer Prices for all Controlled Transactions based on the Arm's Length Principle, employing one or more of the following methods, selected in accordance with applicable regulations and guidelines:
   i. Comparable Uncontrolled Price Method (CUP)
   ii. Resale Price Method
   iii. Cost Plus Method
   iv. Transactional Net Margin Method (TNMM)
   v. Profit Split Method
b) Selection of the appropriate method shall be documented and justified in the Transfer Pricing Documentation.
c) The parties shall periodically review and update Transfer Prices to reflect changes in market conditions, business operations, or applicable legal requirements.

4. TRANSFER PRICING DOCUMENTATION
a) The parties shall prepare and maintain contemporaneous Transfer Pricing Documentation supporting the Transfer Prices applied to Controlled Transactions.
b) Documentation shall include, but not be limited to, functional analysis, economic analysis, selection and application of transfer pricing methods, comparability analysis, and benchmarking studies.
c) Documentation shall be prepared in compliance with United States Internal Revenue Service regulations and any relevant international guidelines such as those issued by the OECD.

5. TERM AND REVIEW
a) This Agreement shall remain in effect until terminated by mutual written consent of the parties or as otherwise provided herein.
b) The parties agree to review the terms of this Agreement at least annually or upon significant change in business circumstances or relevant legislation.

6. REPRESENTATIONS AND WARRANTIES
Each party represents and warrants that: 
a) It has full power and authority to enter into and perform its obligations under this Agreement;
b) All information provided to the other party for transfer pricing purposes is true, accurate, and complete to the best of its knowledge;
c) It shall comply with all applicable laws, regulations, and guidelines relating to transfer pricing and taxation.

7. CONFIDENTIALITY
a) Each party agrees to keep confidential all information obtained from the other party in connection with this Agreement except as required by law or regulatory authority.
b) Confidential information shall not be disclosed to any third party without prior written consent.

8. DISPUTE RESOLUTION
a) Any dispute arising out of or relating to this Agreement shall be resolved amicably through good faith negotiations between the parties.
b) If the parties fail to resolve the dispute within thirty (30) days, the dispute shall be submitted to binding arbitration before a panel of one or more arbitrators appointed in accordance with the rules of the American Arbitration Association.
c) The place of arbitration shall be a mutually agreed location within the United States.
d) The decision of the arbitrator(s) shall be final and binding upon the parties.

9. INDEMNIFICATION
Each party agrees to indemnify, defend, and hold harmless the other party from and against any and all claims, liabilities, losses, damages, costs, or expenses arising from any breach of this Agreement or failure to comply with applicable transfer pricing requirements.

10. AMENDMENTS
Any amendment or modification to this Agreement shall be effective only if made in writing and signed by authorized representatives of both parties.

11. GOVERNING LAW
This Agreement shall be governed by and construed in accordance with the laws of the United States of America, without regard to its conflict of law provisions.

12. ENTIRE AGREEMENT
This Agreement constitutes the entire understanding between the parties with respect to the subject matter hereof and supersedes all prior agreements, understandings, or representations, oral or written.


Place of Execution: _________________________________________________
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